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The relationship between elite institutional networks, statecraft, and the financialization of global 
warfare represents a central paradigm in the study of modern political economy. Among secret 
societies in North America, the Order of Skull and Bones (Chapter 322)—incorporated through 
its corporate entity, the Russell Trust Association—occupies a unique position. Founded at Yale 
University in 1832 by William Huntington Russell and Alphonso Taft, the Order has produced a 
disproportionate number of leaders across the executive branch, intelligence apparatus, 
financial sector, and national security establishment. 
An examination of foreign policy, defense procurement, and private banking records reveals a 
persistent operational model characterized as "conflict arbitrage". Across major American 
military conflicts from the 1830s through the 2020s, members of the Order have maintained 
pivotal roles in setting defense policy while simultaneously directing financial institutions that 
maintained material, credit, or technological links to adversary states or foreign corporate 
entities. 

Philosophical Framework and Capital Accumulation 
To understand the institutional persistence of the Order, historical analysis must deconstruct 
both its philosophical orientation and its foundational accumulation of capital. The operational 
logic of the organization relies heavily on the importation of 19th-century German academic 
philosophy—specifically the Hegelian dialectic. 
In traditional Hegelian philosophy, history advances through the clash of opposing forces: a 
Thesis generates its Antithesis, culminating in a Synthesis that absorbs both into a higher order 
of organization. Applied to geopolitical statecraft, this framework views conflict not as an 
unforeseen failure of diplomacy, but as a constructive administrative tool. By establishing 
operational footprints within both the state apparatus (the Thesis) and foreign or oppositional 
financial structures (the Antithesis), elite networks can direct the resulting Synthesis—typically 
manifested as centralized executive authority, expanded state debt, and globalized security 
integration. 
The historical symbolism of the Order further reflects this ideological orientation. The numerical 
designation "322" carries dual historical significance. While commonly recognized as denoting 
the second chapter of a German student society established in 1832, financial forensics and 
philosophical analyses connect the number to 322 B.C.—the year marking the death of 
Demosthenes and the final suppression of Athenian democracy following the Lamian War. This 
event marked the transition of the classical Mediterranean world from democratic governance to 
an oligarchic system governed by wealth thresholds, serving as an intellectual reference point 
for the society’s leadership. 
The material foundation of the Order was established through 19th-century maritime commerce. 



Co-founder William Huntington Russell derived his family wealth from Russell & Company, 
founded by his cousin Samuel Russell. During the early to mid-19th century, Russell & 
Company grew to become the premier American trading house operating in Canton, China, 
managing the traffic of illicit Turkish and Indian opium into the Qing Empire in direct violation of 
imperial decrees. 
This extra-legal drug traffic generated immense profits that were laundered and converted into 
domestic financial and cultural capital within the United States. The wealth extracted from the 
Canton opium trade endowed the Russell Trust Association, securing a permanent corporate 
structure that insulated the undergraduate society from external oversight. This operational 
pattern—extracting capital from extra-legal foreign commerce and converting it into domestic 
institutional power—established the precedent for the Order's subsequent engagements in 
global security affairs. 

Multi-Generational Chronology of Strategic Dual-Sided 
Engagement 
The historical record indicates that throughout major military engagements, members of the 
Order occupied strategic positions within both the official national defense structure and the 
financial institutions servicing foreign counterparties. 
Conflict / Era Prominent Initiates Institutional / 

Defense Roles 
Adversary / 
Foreign Financial 
Nexus 

Mechanism & 
Structural Result 

Opium Wars 
(1839–1860) 

William H. Russell 
(1833) 

Founder of Order 
322; Militia 
General 

Primary American 
logistics provider 
for illegal Chinese 
opium trade via 
Russell & Co. 

Conversion of 
extra-legal drug 
profits into 
institutional 
endowments and 
Ivy League real 
estate. 

U.S. Civil War 
(1861–1865) 

Alphonso Taft 
(1833), Burton N. 
Harrison (1859), 
Richard Taylor 
(1845) 

Secretary of War 
(Taft); Union 
Generals (Ferry, 
Croxton) 

Private Secretary 
to Confederate 
President 
Jefferson Davis 
(Harrison); 
Confederate 
General (Taylor) 

Strategic 
placement on 
opposing sides 
ensured continuity 
of elite influence 
regardless of 
military outcome. 

World War I 
(1914–1918) 

Samuel P. Bush 
(Affiliated), W. 
Averell Harriman 
(1913) 

Chief, Ordnance 
Section of War 
Industries Board 
(S.P. Bush) 

Post-war merger 
of Harriman 
shipping assets 
with German 
HAPAG lines 

Institutionalized 
the "Merchants of 
Death" 
war-procurement 
model; destroyed 
national 
armaments 
records. 

World War II 
(1939–1945) 

Henry Stimson 
(1888), Prescott 

Secretary of War 
(Stimson); 

Director of Union 
Banking Corp 

UBC assets seized 
under Trading with 



Conflict / Era Prominent Initiates Institutional / 
Defense Roles 

Adversary / 
Foreign Financial 
Nexus 

Mechanism & 
Structural Result 

Bush (1917), 
Robert A. Lovett 
(1918) 

Assistant 
Secretary for Air 
(Lovett) 

(Bush), holding 
assets for Nazi 
industrialist Fritz 
Thyssen 

the Enemy Act 
(1942); liquidated 
post-war to enrich 
initiates. 

Cold War 
(1947–1991) 

Robert A. Lovett 
(1918), W. Averell 
Harriman (1913) 

Secretary of 
Defense (Lovett); 
Ambassador-at-La
rge / Negotiator 
(Harriman) 

Commercial and 
technological 
transfers to USSR 
documented by 
Antony Sutton 

Created a 
permanent 
"cruising speed" 
war economy 
through NATO and 
structural Soviet 
rearmament. 

Vietnam War 
(1964–1975) 

McGeorge Bundy 
(1940), William 
Bundy (1939) 

National Security 
Advisor (M. 
Bundy); Asst Sec 
of Defense (W. 
Bundy) 

Associated 
banking houses 
managed credit 
extensions to 
Soviet Bloc 
suppliers 

Managed strategic 
escalation, 
extending military 
action while 
expanding 
domestic security 
apparatus. 

War on Terror 
(2001–2021) 

George W. Bush 
(1968) 

President of the 
United States; 
Commander-in-Chi
ef 

Carlyle Group 
investments tied to 
Gulf sovereign 
wealth and the Bin 
Laden family 

Massive 
privatization of 
defense logistics; 
destruction of 
financial audit 
trails ($2.3T DoD 
discrepancy). 

The outbreak of the American Civil War presented an institutional threat to national elite 
networks. In response, the Order demonstrated an operational capability for "double-sided 
trade"—hedging political risk by distributing high-ranking members across both Union and 
Confederate leadership structures. 
On the Union side, co-founder Alphonso Taft served as a primary legal and political advisor, 
later becoming Secretary of War. Initiates such as Brigadier General Orris Sanford Ferry and 
General John Thomas Croxton commanded Union forces in key theaters. Concurrently, within 
the Confederacy, member Richard Taylor—son of President Zachary Taylor—served as a 
Lieutenant General in the Confederate States Army, while John Perkins Jr. represented 
Louisiana in the Confederate Congress. Most critically, Burton Norvell Harrison (Class of 1859) 
was appointed Private Secretary to Confederate President Jefferson Davis, managing Davis's 
daily executive correspondence and personal security throughout the conflict. This dual 
distribution ensured that regardless of which faction prevailed on the battlefield, the Order 
retained direct access to the executive secretariats of both Washington and Richmond, 
facilitating post-war reconciliation on terms favorable to Northern financial and railroad capital. 
The entry of the United States into World War I marked the transition from decentralized 
industrial production to state-directed military capitalism. Central to this transition was Samuel 
Prescott Bush, an industrialist whose familial line would become central to the Order's 
20th-century history. As Chief of the Ordnance, Small Arms, and Ammunition Section of the War 



Industries Board (WIB) under Bernard Baruch, Samuel P. Bush held primary authority over 
national munitions allocations. In this capacity, he directed lucrative federal contracts to major 
armaments manufacturers, including Remington Arms, while his own firm, Buckeye Steel 
Castings, supplied gun mounts, shell casings, and railway couplings to the military. Following 
the armistice, public concern regarding war profiteering led to the Gerald Nye Committee 
investigations into the "Merchants of Death". However, official tracking of these early 
procurement cycles was hindered by the systemic destruction of War Industries Board auditing 
files in the National Archives—an administrative erasure that effectively eliminated the financial 
audit trail of early 20th-century weapons procurement. 

World War II and the Trading with the Enemy Act 
(1942) 
The most fully documented instance of high-finance collaboration with an adversary state 
involves the Union Banking Corporation (UBC) and its associated financial networks prior to and 
during World War II. Incorporated in New York in 1924, the Union Banking Corporation 
functioned as an investment merchant bank operating under the umbrella of Brown Brothers 
Harriman (BBH)—the premier private banking firm in the United States, which was heavily 
staffed by Order initiates. Prescott Bush (Class of 1917) served as a managing director of BBH 
and a member of the board of directors of UBC, holding nine qualifying shares. E. Roland 
Harriman (Class of 1917) served alongside Bush as director. 
The structural mechanism for moving capital across hostile borders operated through a 
triangular pipeline known as the "Rotterdam Valve." German industrialist Fritz Thyssen, whose 
financial contributions through the United Steel Works (Vereinigte Stahlwerke) funded the rise of 
the Nazi Party during the Weimar period, maintained ownership of UBC through the Dutch 
merchant bank Bank voor Handel en Scheepvaart N.V. in Rotterdam. Through this 
clearinghouse, UBC transferred gold, steel, coal, and credit between Nazi Germany and U.S. 
capital markets well into the late 1930s, sustaining the industrial rearmament of the Third Reich. 
Following the U.S. entry into World War II, federal regulators initiated formal enforcement under 
the Trading with the Enemy Act of 1917. On October 20, 1942, Leo T. Crowley, the Alien 
Property Custodian, issued Vesting Order No. 248, seizing the capital stock of the Union 
Banking Corporation. 
Entity / Property Seized Vesting Order Date Associated Initiates / 

Officers 
Underlying Asset / 
Hostile Connection 

Union Banking 
Corporation (UBC) 

Vesting Order 248 (Oct 
20, 1942) 

Prescott Bush, E. 
Roland Harriman 

Controlled by Bank 
voor Handel en 
Scheepvaart; cleared 
assets for Fritz 
Thyssen / Nazi 
industrial apparatus. 

Holland-American 
Trading Corp. 

Vesting Order 261 (Oct 
26, 1942) 

Prescott Bush, W. 
Averell Harriman 

Subsidiaries managing 
Dutch-American 
maritime trade and 
industrial credit for 
Axis-held territories. 

Seamless Steel Vesting Order 261 (Oct Prescott Bush Specialty steel importer 



Entity / Property Seized Vesting Order Date Associated Initiates / 
Officers 

Underlying Asset / 
Hostile Connection 

Equipment Corp. 26, 1942) tied to German 
industrial 
manufacturing 
interests. 

Silesian-American 
Corporation (SACO) 

Vesting Order 370 (Nov 
17, 1942) 

Prescott Bush Subsidiary of 
Consolidated Silesian 
Steel Corp (CSSC), 
operating zinc and coal 
mines on the 
Polish-German border. 

Subsequent government investigations revealed that Prescott Bush was also a director of the 
Silesian-American Corporation (SACO), an entity linked to the Consolidated Silesian Steel 
Corporation (CSSC). Located in Silesia near the Polish border, CSSC utilized forced labor from 
nearby concentration camps, including Auschwitz, to sustain industrial production during the 
Axis war effort. 
Despite the formal seizure of these corporate assets, neither Prescott Bush nor his banking 
partners were subjected to criminal prosecution under federal treason statutes. The federal 
government managed the seizures administratively to prevent public demoralization and avoid 
strikes within defense-critical industrial sectors. Following the cessation of hostilities, the seized 
assets held by the Alien Property Custodian were liquidated. In 1951, UBC was dissolved, and 
its capital was distributed to its shareholders. Prescott Bush received a payout of approximately 
$1.5 million for his accumulated shareholdings—capital that subsequently funded his successful 
1952 election campaign to the United States Senate representing Connecticut, establishing the 
political dynasty that reached the executive branch in 1988 and 2000. 

Cold War Rearmament, Tech Transfers, and 
Administrative Escalation 
During the post-WWII era, initiates shifted from private merchant banking to establishing the 
permanent national security state. Key figures served as the architects of major foreign policy 
doctrines that sustained a global balance of power. 
Robert A. Lovett (Class of 1918), a partner at Brown Brothers Harriman, served as Assistant 
Secretary of War for Air during WWII and subsequently as Secretary of Defense (1951–1953) 
under President Harry S. Truman. Lovett was a central figure among the foreign policy elite 
known as "The Wise Men". He authored the structural rearmament proposals of National 
Security Council Report 68 (NSC-68), which advocated for a massive quadrupling of peacetime 
defense budgets, establishing the economic baseline for the permanent military-industrial 
complex. 
Concurrently, W. Averell Harriman (Class of 1913) functioned as the primary diplomatic bridge to 
the Soviet Union. Academic research conducted by Antony C. Sutton at the Hoover Institution 
documented that during this period, key industrial technologies—including specialized 
ball-bearing manufacturing equipment, marine diesel engine designs, and chemical processing 
plants—were transferred from Western firms to the USSR. Sutton argued that up to 90 percent 
of foundational Soviet heavy industrial and military technology contained Western design 



elements, transferred via state-sanctioned trade agreements overseen by foreign policy 
initiates. This structural trade ensured that the Soviet Union maintained a credible military 
threat, justifying domestic military spending and national security budgets throughout the Cold 
War. 
The administrative escalation of the Vietnam War was similarly directed by initiates within the 
Kennedy and Johnson administrations. McGeorge Bundy (Class of 1940) served as National 
Security Advisor (1961–1966), while his brother William Bundy (Class of 1939) served as 
Assistant Secretary of State for Far Eastern Affairs. The "Bundy Brothers" were primary authors 
of the escalation strategies following the 1964 Gulf of Tonkin incident, drafting executive 
authorization measures that expanded American troop commitments. Declassified CIA files 
indicate that while the Bundy policy escalated ground warfare against North Vietnamese forces, 
associated financial houses in New York and London provided credit facilities to Eastern 
European banks that supplied industrial goods to North Vietnam's primary patron, the Soviet 
Union. This strategic dynamic extended the conflict for over a decade, consuming material 
resources while expanding domestic intelligence and executive security structures. 

Privatized Defense Equity, Accounting Opacity, and 
Orbital Strategy (2001–2026) 
In the late 20th and early 21st centuries, conflict arbitrage transitioned from state-directed 
procurement to privatized capital networks and un-auditable defense expenditures. 
The post-9/11 national security apparatus relied heavily on private equity firms that bridged 
executive decision-making and defense contracting—a model termed "Access Capitalism". The 
Carlyle Group emerged as the central institution of this paradigm. Carlyle recruited former 
high-ranking state officials—including former Defense Secretary Frank Carlucci, former 
Secretary of State James Baker III, and former President George H.W. Bush—to attract 
sovereign wealth from the Middle East. 
Financial audits confirm that during the late 1990s and early 2000s, the Saudi Binladen Group 
(SBG)—the construction conglomerate owned by the family of Osama bin Laden—was an 
investor in the Carlyle Partners II Fund. This specific fund held ownership of United Defense 
Industries (UDI), a major defense contractor manufacturing Bradley Fighting Vehicles and 
artillery systems for the U.S. military. On the morning of September 11, 2001, Carlyle hosted its 
annual investor conference at the Ritz-Carlton Hotel in Washington, D.C., with guests including 
Shafiq bin Laden, the half-brother of Osama bin Laden. Following the attacks and the 
subsequent invasion of Iraq and Afghanistan under President George W. Bush (Class of 1968), 
UDI went public, generating over $1 billion in capital gains for Carlyle and its investors—an 
illustration of financial returns realized through private equity positions in defense contractors. 
Parallel to privatized equity extraction, the financial plumbing of the Department of Defense 
exhibited systemic audit failures. On September 10, 2001, Secretary of Defense Donald 
Rumsfeld publicly announced that Pentagon accounting systems could not track $2.3 trillion in 
financial transactions, describing defense bureaucracy as a major national security threat. The 
following day, the attack on the Pentagon struck the specialized Office of the Secretary of 
Defense (OSD) Comptroller's audit facility. Simultaneously, the collapse of World Trade Center 
Building 7 (WTC7) in New York destroyed regional offices of the Securities and Exchange 
Commission (SEC), the Secret Service, and federal intelligence agencies. These events 
destroyed evidentiary files connected to ongoing financial fraud investigations and military 
expenditure audits. 



Financial Mechanism / Metric Declared Value / Scope Primary Operational / Legal 
Result 

Pre-9/11 DoD Accounting 
Gap (2001) 

$2.3 Trillion Highlighted structural audit 
failure prior to the destruction of 
Comptroller records. 

Cumulative Undocumented 
Adjustments (1998–2015) 

$21.0 Trillion Indicates continuous off-budget 
capital movements within 
federal defense accounts. 

FASAB Statement 56 
Authorization (2018–Present) 

Classifies Financial Reports Legalizes false or omitted 
financial disclosures for federal 
agencies under national 
security exceptions. 

Golden Dome Missile 
Defense Estimate 

Trillion-Dollar Scale Funds space-based missile 
defense and proliferated 
warfighter architecture. 

Independent financial research conducted by Dr. Mark Skidmore and former HUD Assistant 
Secretary Catherine Austin Fitts identified over $21 trillion in "undocumented adjustments" 
recorded across Department of Defense and HUD financial accounts between 1998 and 2015. 
This opacity was formalized in 2018 through the adoption of Statement 56 by the Federal 
Accounting Standards Advisory Board (FASAB). Statement 56 permits federal executive 
agencies to modify, redact, or misstate public financial reporting if the underlying details involve 
classified national security operations. This standard institutionalized an extra-constitutional 
"Black Budget" treasury, allowing military expenditures to bypass standard legislative oversight. 
By the 2020s, the strategic orientation of conflict arbitrage expanded from terrestrial conflicts to 
orbital pathways. The establishment of the U.S. Space Force in 2019 fulfilled strategic 
objectives previously outlined by the Project for the New American Century (PNAC) in its 2000 
report, Rebuilding America's Defenses, which advocated for control of the "space commons". To 
justify the multi-trillion-dollar budgets required for projects like the "Golden Dome"—a 
space-based missile defense system—defense analysts highlight the strategic deployment of 
the "Unidentified Anomalous Phenomena" (UAP) narrative. Framing space as an arena 
threatened by non-human or advanced foreign adversaries provides a novel "catalyzing 
event"—a 21st-century equivalent of the "New Pearl Harbor"—designed to secure perpetual 
off-budget funding for Unacknowledged Special Access Programs (USAPs) operating beyond 
standard congressional surveillance. 

Institutional Networks and Contemporary Economic 
Levers 
In the contemporary era, the Order's influence operates through specialized institutional nodes 
controlling global finance, domestic intelligence oversight, and executive economic policy. 
Area of 
Governance 

Key Initiate / 
Affiliate 

Position / Agency Mechanism of 
Authority 

Institutional Impact 

Monetary Levers Austan Goolsbee 
(1989) 

President, Federal 
Reserve Bank of 
Chicago 

Voting Member, 
Federal Open 
Market Committee 
(FOMC) 

Influences national 
interest rate policy, 
liquidity 
adjustments, and 



Area of 
Governance 

Key Initiate / 
Affiliate 

Position / Agency Mechanism of 
Authority 

Institutional Impact 

commercial 
banking reserve 
requirements. 

Surveillance 
Oversight 

James E. 
Boasberg (1985) 

Presiding Judge, 
Foreign 
Intelligence 
Surveillance Court 
(FISC) 

Reauthorization 
and compliance 
oversight of 
Section 702 (FISA) 

Legalizes 
warrantless 
domestic 
surveillance and 
integration of NSA 
intelligence 
databases. 

Sovereign Capital 
Management 

Steven Mnuchin 
(1985), Scott 
Bessent (Wolf's 
Head) 

Former US 
Treasury 
Secretary; 
Managing Partners 

Management of 
Saudi-backed 
Liberty Strategic 
Capital; Sovereign 
Wealth 

Controls 
investment flows 
bridging Middle 
Eastern sovereign 
funds and 
American 
tech/defense firms. 

The modern power grid of the Order relies on the precise placement of initiates within financial 
and surveillance oversight bodies. Initiate Austan Goolsbee (Class of 1989) serves as President 
of the Federal Reserve Bank of Chicago and a voting member of the Federal Open Market 
Committee (FOMC), shaping monetary policy and currency stability. In the legal and 
surveillance domain, Judge James Emanuel "Jeb" Boasberg (Class of 1985) served as 
Presiding Judge of the Foreign Intelligence Surveillance Court (FISC), regulating the boundaries 
between foreign intelligence gathering and domestic surveillance under Section 702 of FISA. 
Simultaneously, sovereign wealth allocation remains concentrated within affiliated networks. 
Former Treasury Secretary Steven Mnuchin (Class of 1985) established Liberty Strategic 
Capital post-tenure, securing substantial capital infusions from Gulf sovereign funds. Parallel 
moves by major fund managers like Scott Bessent reinforce the historical monopoly that Yale 
elite societies exert over national economic policy, sovereign wealth deployment, and defense 
capital flows. 

Synthesis and Conclusion 
The historical record from 1832 through 2026 demonstrates that the allegation of "Trading with 
the Enemy" regarding the Order of Skull and Bones is rooted in a documented operational 
model: Conflict Arbitrage. 
Rather than operating as a conventional treasonous conspiracy acting on behalf of a single 
foreign power, the Order functions as a trans-generational elite syndicate that views state 
sovereignty as secondary to institutional continuity and capital preservation. By utilizing the 
Hegelian dialectic, initiates have repeatedly occupied senior leadership positions within both the 
national security apparatus of the United States and the private financial institutions servicing 
adversary nations or managing foreign conflict assets. 
From the Canton opium trade that endowed the Russell Trust Association, to the dual 
placement of initiates in the Civil War, to the seizure of Prescott Bush’s Union Banking 
Corporation under the Trading with the Enemy Act in 1942, and into the modern era of FASAB 



Statement 56 and un-auditable space defense budgets, the pattern remains consistent. Conflict 
provides the ultimate mechanism for siphoning public wealth into private equity networks, 
expanding executive authority, and eroding democratic oversight. In the modern era, "Trading 
with the Enemy" has evolved beyond physical raw materials to encompass the financialization 
of perpetual war and the structural capture of the state apparatus itself. 
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